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Santhera Announces Half-Year 2026 Financial Results and
Provides Corporate Update

Pratteln, Switzerland, September 30, 2026 – Santhera Pharmaceuticals (SIX: SANN) announces
the Company’s financial results for the six months ended June 30, 2026.

Orlando Oliveira, CEO of Santhera said: “We made strong progress in the first half of 2026, with

growing commercial momentum for AGAMREE® and significant advances in patient access

globally. In Europe, pricing and reimbursement agreements in Spain and Italy mean that AGAMREE

is now commercially available in four of the five major EU markets, while our agreement with Nxera

significantly expands our reach across key APAC territories. Importantly, the long-term data

presented in March further reinforced AGAMREE’s differentiated profile in DMD and has supported

increased physician adoption. With our partners also continuing to expand access across their

territories, AGAMREE is reaching a growing number of patients worldwide, positioning us well to

build on this momentum through the remainder of 2026 and beyond.”

Operational Highlights (including post period events)

• Four of five major EU markets now commercially launched: Pricing and reimbursement

agreements were secured in Spain and Italy during the first half of 2026, adding to

continued strong commercial momentum in Germany and the UK.

• Strategic APAC licensing agreement signed with Nxera: Exclusive licensing agreement

for Japan, South Korea, Australia and New Zealand valued at up to USD 215 million plus

royalties, including USD 30 million in cash and a USD 10 million equity investment in

Santhera.

• Continued progress across mid-sized direct European markets: Swissmedic approved

AGAMREE® in Switzerland in January 2026, while pricing and reimbursement was

agreed in Luxembourg in August, marking the first Benelux market to secure

reimbursement.

• Distributor markets continue to expand: Santhera expanded its agreement with

Biomedica to include Georgia, Kazakhstan, Belarus, Azerbaijan and Uzbekistan, while

Genesis secured marketing authorization for AGAMREE® in Serbia in September, further

expanding patient access across its territories.

• Long-term data further reinforce AGAMREE®’s differentiated profile: Data from up to

eight years of AGAMREE® treatment, including baseline results from the ongoing Phase

4 GUARDIAN study, were presented at MDA in March 2026, demonstrating comparable

long-term effectiveness to standard-of-care corticosteroids alongside clinically

meaningful safety advantages.

• Additional data and label expansion support continued growth and positioning: CHMP

adopted a positive opinion recommending extension of AGAMREE®’s EU authorization

to patients from two years of age, while emerging real-world experience from a case
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series in adult, non-ambulatory DMD patients presented at ICNMD showed stabilization

or improvement in upper-limb function in this patient population.

• Executive and Board Changes: Orlando Oliveira was appointed CEO in July, Marc

Clausse joined as Chief Commercial Officer in June, and Dr. Srishti Gupta was elected to

Santhera’s Board in May.

Financial Highlights

• Total revenue increased 101% to CHF 48.3 million (H1 2025: CHF 24.0 million) driven

by strong growth in product sales and income recognized from the Nxera licensing

agreement.

• Product sales increased 48% to CHF 17.2 million (H1 2025: CHF 11.6 million), reflecting

continued strong growth across Santhera’s launched markets.

• Royalties and milestones increased to CHF 29.1 million (H1 2025: CHF 6.5 million),

primarily driven by the USD 30 million (CHF 24.2 million) cash upfront payment received

under the Nxera licensing agreement.

• Global AGAMREE® sales, including partner sales, exceeded USD 175 million on a four-

consecutive-quarter basis in Q2 2026, triggering a USD 20 million (CHF 16.3 million)

sales milestone payment obligation, recognized in cost of sales.

• Operating expenses decreased 8.4% to CHF 25.0 million (H1 2025: CHF 27.3 million),

primarily due to lower development costs.

• Operating loss narrowed significantly to CHF 6.6 million (H1 2025: loss of CHF -35.4

million).

• Cash and cash equivalents increased to CHF 41.8 million at June 30, 2026, compared

with CHF 22.4 million at December 31, 2025.

• Full-year 2026 guidance maintained, with total revenue expected to be in the range of

CHF 80–90 million.

• Cash and Cash equivalents: While cash is expected to remain fairly stable at 30

September levels until the end of the year, the movement of inventory purchases into

Q1 27, combined with a mandatory German price reduction effective from Q1 2027, is

expected to results in a decline in cash during H1 2027, before the Company returns to

cash generation in the second half of the year. This change in cash profile, however, will

not require the company to seek any additional funding.

Half Year Report

The Santhera Half Year Report 2026 (English only) is available for download on the Company’s

website at www.santhera.com/financial-reports.

http://www.santhera.com/financial-reports
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BUSINESS AND CORPORATE UPDATE

Introduction

Santhera continued to make strong progress in the first half of 2026, driven by the expanding

commercial rollout of AGAMREE® and increasing patient access across both direct and partner

markets. Commercial momentum remained strong in Germany and the UK, while pricing and

reimbursement agreements in Spain and Italy expanded availability to four of the five major

European markets. Beyond Santhera’s direct territories, the Nxera licensing agreement significantly

extended AGAMREE®’s commercial reach in APAC, while partners continued to advance access

across the US, China and distributor markets. This commercial progress was complemented by

new long-term and real-world data further supporting AGAMREE®’s differentiated profile and its

potential across a broader DMD patient population.

Advancing the rollout of AGAMREE in Santhera’s Major EU Direct markets

Commercial uptake of AGAMREE continued to build across Santhera’s established European

markets during the first half of 2026. In Germany, Santhera’s largest market, demand remained

strong, with volumes in H1 2026 increasing by more than 50% compared with H1 2025. While the

price per bottle decreased to EUR 3,001 in January 2026 from EUR 3,612, reflecting a one-time,

pre-agreed price adjustment at the time of initial pricing and reimbursement in early 2025, strong

volume growth has more than offset this impact.

In the UK, following launch in Q2 2025, uptake continued to progress, supported by increasing

systematic adoption across specialist DMD centres and benefitting from updated treatment

guidelines and improved access initiatives, including home delivery programs. The publication of

the long-term data in March 2026, combined with the access initiatives described above,

contributed to orders increasing by more than 40% in Q2 2026 compared with the previous

quarter.

Significant progress was also made in two of Santhera’s largest remaining direct European markets,

Spain and Italy, with pricing and reimbursement agreed in both countries during the first half of the

year. In Spain, AGAMREE has been available through a named-patient program since mid-2024. In

February 2026, AGAMREE was proposed for inclusion in Spain’s National Health System, and the

launch commenced in Q2. As part of the agreement with the Spanish National Health System and

to accelerate patient access to therapy, Santhera provided product free of charge during Q2, with

the full commercial sales commencing in July.

In Italy, following submission of the long-term data, pricing and reimbursement was agreed in late

Q2, with first commercial sales also in July.

With AGAMREE now commercially available in four of the five major EU markets, attention is

increasingly focused on France. As previously indicated, the French reimbursement process is

expected to take longer and will require a full resubmission, this will however benefit from the new

positive data that has become available. A commercial launch is therefore not currently expected

before 2028, although Santhera is exploring potential routes to accelerate access for French

patients.
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Continued progress in other mid-sized direct EU markets

Santhera made further progress on regulatory and reimbursement milestones across its direct

European markets during the period. In January 2026, Swissmedic approved AGAMREE® for the

treatment of DMD in patients aged 4 and older, and post period in August 2026, pricing and

reimbursement was agreed in Luxembourg, marking the first Benelux approval.

Santhera continues to engage with pricing and reimbursement authorities across the other Benelux

countries, the Nordics, Portugal, Switzerland and Ireland. Santhera remains focused on achieving

pricing that appropriately reflects AGAMREE’s value and is consistent with established major

European markets. The Company is also evaluating alternative access pathways where available.

Distributor Market – Strong momentum across multiple markets

Since July 2024, Santhera has worked closely with Genesis Pharma to advance the phased rollout

of AGAMREE across Central and Eastern European markets where Santhera does not sell directly.

In September, they secured Marketing Authorization in Serbia, representing a key milestone in the

continued expansion of AGAMREE access beyond the EU. Through Genesis Pharma AGAMREE is

to date available through various market access pathways in Greece, Cyprus, Malta, the Czech

Republic, Poland, Romania, Hungary, Bulgaria, Slovenia, Croatia, Lithuania, and Estonia, with the

team looking to expand this further.

Commercial momentum across Santhera’s distributor markets continued to strengthen during the

period, with Genesis and Megapharm delivering strong sales growth alongside increasing

contributions from other distribution partners. In July 2026, Santhera further expanded its

distribution agreement with Biomedica to include Georgia, Kazakhstan, Belarus, Azerbaijan and

Uzbekistan, extending potential access to AGAMREE® to an estimated 2,000 additional DMD

patients across Central Asia and the Caucasus.

Strategic APAC partnership with Nxera

In January 2026, Santhera entered into an exclusive licensing agreement with Nxera Pharma for the

development, manufacturing and commercialization of AGAMREE® in Japan, South Korea,

Australia and New Zealand. The agreement is valued at up to USD 215 million plus royalties and

included a USD 40 million upfront payment, comprising USD 30 million in cash and a USD 10

million equity investment in Santhera at a 20% premium to the 30-day VWAP prior to the day of

announcement. Santhera is also eligible to receive double-digit tiered royalties on net sales in the

licensed territories.

The partnership significantly expands AGAMREE®’s commercial reach across the APAC region. In

June 2026, AGAMREE® was granted ODD and GIFT designations by South Korea’s Ministry of

Food and Drug Safety, supporting an accelerated regulatory pathway in the country.

Separately, Nxera has indicated it plans to file for regulatory approval for AGAMREE® in Japan in

the second half of 2027 and to extend AGAMREE® into three additional rare disease indications,

including Fukuyama congenital muscular dystrophy, pediatric nephrotic syndrome and juvenile

dermatomyositis.
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Continued strong momentum with US partner Catalyst, now part of Angelini Pharma

AGAMREE® continued to deliver strong commercial growth in the US during the first half of 2026.

Santhera’s US partner Catalyst Pharmaceuticals reported AGAMREE® net product revenue of USD

36.7 million in Q1 2026, compared with USD 22.0 million in Q1 2025. Prior to its acquisition by

Angelini Pharma, Catalyst had guided to FY 2026 AGAMREE® net product revenue of USD

140–150 million and reported that 90% of DMD Centers of Excellence had started using

AGAMREE® for their patients.

In May 2026, Angelini Pharma S.p.A. announced an agreement to acquire Catalyst for

approximately USD 4.1 billion, with the transaction completing on July 16, 2026. The acquisition

established Angelini Pharma’s presence in rare diseases and created a commercial presence in the

US.

In June 2026, Catalyst also reported results from a Phase 1 clinical study suggesting that

AGAMREE® delivers glucocorticoid and anti-inflammatory activity while avoiding significant

immunosuppressive effects at approved dosing, supporting its potential evaluation across a

broader range of chronic inflammatory rare diseases.

Since mid-2025, Catalyst has held the license to manufacture AGAMREE® for North America and

has established its own drug product manufacturing capabilities to serve the territory. Following

the transition to direct sourcing, Santhera does not expect to generate further product sales to its

North American partner from Q1 2026 onwards, while continuing to benefit from royalties,

potential milestone and service related payments under the licensing agreement.

Sperogenix advancing AGAMREE® access in China

In China, Santhera's partner Sperogenix continued its non-reimbursed commercial rollout of

AGAMREE®, following its launch in September 2025. Patient numbers continue to grow, with more

than 1000 patients treated to date. Product sales to Sperogenix are expected to be significantly

higher in the second half of the year, following the shipment of a larger number of batches in Q3.

China represents a significant long-term growth opportunity, with ongoing efforts focused on

expanding access, preparing for potential inclusion in national reimbursement frameworks, and

discussing technology transfer to potentially enable local manufacturing from 2028.

Continued positive data on AGAMREE drives sales growth and label extension

In March 2026, Santhera presented long-term real-world comparative analyses, including baseline

data from the ongoing Phase 4 GUARDIAN study, at the Muscular Dystrophy Association (MDA)

Clinical & Scientific Conference in Orlando, Florida. The dataset included up to eight years of

AGAMREE® exposure, with a median treatment duration of approximately five years, compared

with a propensity-matched historical cohort treated with deflazacort or prednisone.

The analyses demonstrated comparable long-term effectiveness to classic corticosteroids based on

time to loss of ambulation, alongside a markedly improved safety profile, including significantly

fewer vertebral fractures and cataracts, and maintenance of normal growth. No new safety signals

were identified. The prospective GUARDIAN study will continue to generate additional long-term

data over the coming years.

Additionally at the International Congress on Neuromuscular Diseases (ICNMD) in July 2026,

investigators from centres in Munich, Germany and Vienna, Austria presented in a case series, the
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first real-world experience of AGAMREE® in adults with DMD. The retrospective analysis covered

25 adult patients, with a median age of 23 years, all of whom had been non-ambulatory for a

median of more than ten years prior to starting treatment. Nineteen patients had previously

received a corticosteroid, including 11 who had discontinued treatment before starting on

AGAMREE®; the remaining six patients were corticosteroid-naïve.

In the subset of thirteen patients assessed for upper-limb function, eight showed stabilization or

improvement. In addition, patients with pre-existing corticosteroid-related side effects, including

obesity and Cushingoid features, showed reduced or resolved symptoms on AGAMREE®, with no

new safety signals reported at last follow-up. These findings support current guideline

recommendations on the potential role of continued corticosteroid treatment beyond loss of

ambulation and highlight opportunities for further evidence generation in adult DMD.

In April 2026, the CHMP adopted a positive opinion recommending extension of AGAMREE®'s EU

marketing authorization to include patients from 2 years of age.

Executive and Board changes

Santhera continued to evolve its leadership and governance during the period. In April 2026, the

Company announced a planned CEO transition, with Orlando Oliveira appointed as Chief

Executive Officer effective July 15, 2026, succeeding Dario Eklund. In March 2026, the Company

announced the appointment of Marc Clausse as Chief Commercial Officer, effective June 1, 2026,

succeeding Geert Jan van Daal, who retired after 11 years with the Company.

Dr. Srishti Gupta was elected to the Board at the Annual General Meeting on May 26, 2026, where

shareholders approved all Board proposals, including the re-election of Thomas Meier as

Chairman.

Financial Guidance and Outlook

Revenue guidance remains unchanged, with total revenue expected to be in the range of CHF

80–90 million. Within this, product sales are expected to grow by more than 50%, while royalty

income from Catalyst and Sperogenix is expected to increase year-on-year. However, royalty

income from Catalyst will lag underlying US sales growth due to a step-down in the royalty rate

applicable to the first USD 100 million of US sales following the initial 24-month post-launch

period.

Milestone income is expected to exceed 2025 levels, driven primarily by the USD 30 million

upfront payment from Nxera. Additional sales milestones may be achieved during 2026; however,

these are not currently included in revenue guidance, pending greater visibility on the commercial

performance of licensing partners during the second half of the year.

Revenue from product supply and services is expected to decline significantly compared with

2025. Increased supply volumes to China will not fully offset the reduction in US product sales

following Catalyst’s transition to direct sourcing from Q1 2026. However, revenue from product

supply and services is expected to be significantly higher in the second half than in the first half of

the year, following a sizeable number of shipments to Sperogenix in Q3.

Operating expenses are expected to remain within the previously guided range of CHF 50–55

million.
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Following the commercial launches in Spain and Italy in July 2026, a one-off USD 20 million non-

sales-related milestone linked to the third commercial launch in a major European market became

payable to ReveraGen and R-Bridge, which had previously assumed the former Idorsia milestone

rights. The milestone has been recorded within cost of sales (COS). Approximately 75% of the

payment was made in Q3, with the remainder to be paid in line with corresponding cash inflows.

Cash is expected to remain broadly stable at 30 September levels through the end of the year. The

movement of inventory purchases into Q1 2027, combined with a new mandatory government-

imposed pricing discount in Germany effective from Q1 2027, is expected to result in a decline in

cash during H1 2027, before the Company returns to cash generation in the second half of the

year. This change in the cash profile, however, will not require the Company to seek additional

funding.

Santhera reiterates its mid-term outlook for total revenue, excluding milestones, of approximately

CHF 140 million (previously communicated as EUR 150 million) in 2028 and extends this outlook to

2030, targeting approximately CHF 250 million.

FINANCIAL PERFORMANCE

Net Revenue

In the first half of 2026, Santhera reported revenue from contracts with customers of CHF 48.3

million (H1 2025: CHF 24.0 million) driven by continued sales growth in launched markets and the

upfront milestone received under the exclusive license and collaboration agreement signed with

Nxera Pharma UK Ltd. for AGAMREE in Japan, South Korea, Australia and New Zealand. Product

sales amounted to CHF 17.2 million following the continued success of AGAMREE in large markets

such as Germany and the UK (H1 2025: CHF 11.6 million). Royalties and net sales to licensing

partners decreased to CHF 4.8 million and CHF 2.0 million (H1 2025: CHF 5.4 million and CHF 5.7

million), driven primarily by Catalyst’s transition to direct sourcing as well as a decrease in royalty

rates per the contract. Milestone income increased to CHF 24.3 million during the period,

compared with CHF 0.9 million in H1 2025, following the closing of the exclusive license and

collaboration agreement with Nxera Pharma UK Ltd.

Cost of sales

Cost of sales decreased to CHF 30.0 million (H1 2025: CHF 32.1 million). The decrease was driven

by a decrease in milestone expense recognized during the period. During the first half of 2026, the

Company recognized a sales milestone payment obligation to ReveraGen of USD 20 million (CHF

16.3 million) for global sales reaching in excess of USD 175 million on a four consecutive quarters

basis. This compared to USD 25 million (CHF 20.3 million) in the prior-year period. As with previous

sales milestones, while the milestone is recognized at the time it is achieved, it has been agreed

that it will be paid in line with cashflow generation. Cost of sales for the six months also included

non-cash intangible amortization of CHF 2.5 million (H1 2025: CHF 2.5 million) and royalties

payable of CHF 5.4 million (H1 2025: CHF 3.7 million).
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Operating expenses and result

Operating expenses of CHF 25.0 million (H1 2025: CHF 27.3 million) decreased from the prior year

driven by the continued overall decrease in development expenses as the product moves further

into the commercialization process.

Development expenses amounted to CHF 9.9 million (H1 2025: CHF 11.7 million). The decrease

of -15% was driven by the completion of longer-term studies and certain CMC (chemistry,

manufacturing, and controls) development activities coming to a close in the prior year.

Marketing and sales expenses were CHF 6.2 million (H1 2025: CHF 6.8 million), while general and

administrative expenses amounted to CHF 8.9 million (H1 2025: CHF 8.8 million). Both remaining

largely consistent to support the commercialization of AGAMREE.

The operating result amounted to a CHF -6.6 million loss (H1 2025: CHF -35.4 million loss).

Financial income and expenses

Financial income amounted to CHF 6.3 million (H1 2025: CHF 8.1 million). The decrease was

predominantly related to a lower gain in the fair value of financial instruments.

Financial expenses were CHF 21.2 million (H1 2025: CHF 11.4 million), primarily due to higher

interest expenses as well as an increase in the change in fair value of derivatives.

Overall, this resulted in a net financial expense of CHF -14.9 million, compared with CHF -3.3

million in H1 2025.

Net result

The net result in H1 2026 was a loss of CHF -21.5 million, compared to a loss of CHF -38.8 million in

H1 2025. The improvement was mainly driven by the upfront payment received upon signing the

exclusive license and collaboration agreement with Nxera for AGAMREE in Japan, South Korea,

Australia and New Zealand, partially offset by the one-time USD 20 million (CHF 16.3 million)

milestone payable and higher financial expenses.

Cash balance and cash flows

As of June 30, 2026, the Company had cash and cash equivalents of CHF 41.8 million compared

with CHF 22.4 million as of December 31, 2025. This represents an increase of CHF 19.4 million

(H1 2025: decrease of CHF -22.5 million).

Net cash flow from operating activities amounted to CHF 14.8 million (H1 2025: net cash outflow of

CHF -20.6 million).

Net cash flow from financing activities amounted to CHF 4.1 million (H1 2025: net cash outflow of

CHF -1.6 million).

Assets and liabilities

Intangible assets decreased by CHF -2.5 million to CHF 61.4 million, reflecting amortization in the

period.

Total assets decreased by CHF -0.9 million to CHF 147.2 million. This is a result of a CHF 19.4

million increase in cash, offset by a decrease of trade receivables.
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Total liabilities decreased by CHF -6.5 million to CHF 153.4 million driven primarily by the

conversions of the convertible bond as well as payments of the Company's outstanding debt

balances.

Shareholders’ equity

Total consolidated equity as of June 30, 2026, was CHF -6.2 million compared to CHF -11.8 million

as of December 31, 2025.

Share capital, treasury shares and warrants

As of June 30, 2026, issued share capital consisted of 15,642,856 shares with a total nominal value

of CHF 1,564,285.60 (nominal value CHF 0.10 per share), and the Company held 639,204 treasury

shares with total nominal value of CHF 63,920.40 for future equity-based financings. The Company

also had 695,044 warrants in issue, comprising 236,540 at a strike price of CHF 11.0975, expiring

August 12, 2029 and 458,504 at a strike price of CHF 20, which expired September 22,2026.
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Interim Consolidated Balance Sheet

In CHF thousands Notes Jun 30, 2026 Dec 31, 2025
(unaudited) (restated)

Assets
Tangible assets 1,698 2,010
Intangible assets 61,428 63,935
Financial assets long-term 319 315
Noncurrent deferred loss on financial instruments 227 1,584
Noncurrent assets 63,672 67,844

Current deferred loss on financial instruments 4,445 6,315
Prepaid expenses 1,228 580
Inventories 24,636 24,868
Trade and other receivables 11,483 26,038
Cash and cash equivalents 41,769 22,440
Current assets 83,561 80,241

Total assets 147,233 148,085

Equity and liabilities
Share capital 5 1,564 1,402
Capital reserves and share premium 678,844 651,963
Accumulated losses (685,455) (663,929)
Employee benefit reserve (898) (1,017)
Treasury shares 5 (64) (62)
Translation differences (164) (173)
Total equity (6,173) (11,816)

Noncurrent payables 10 23,727 7,616
Noncurrent term loans 6.3 29,158 30,029
Noncurrent royalty purchase agreements 6.4 40,441 39,934
Noncurrent derivative financial instruments 6.3 1,212 1,532
Noncurrent lease liabilities 1,091 1,369
Noncurrent contract liabilities 8.3 2,899 3,156

Pension liabilities 6,554 6,516
Noncurrent liabilities, restated 2.4 105,082 90,152

Trade and other payables 7,032 18,005
Accrued expenses 13,132 19,404
Income tax payable 1,074 893
Current term loans 6.3 3,452 2,704
Current royalty purchase agreements 6.4 4,961 7,153
Current lease liabilities 558 588

Current convertible bonds 6.2 7,016 14,259
Current contract liabilities 8.3 6,241 139
Current derivative financial instruments 6.2 2,807 4,874
Current warrant financial instruments 6 2,051 1,730
Current liabilities, restated 2.4 48,324 69,749

Total liabilities 153,406 159,901

Total equity and liabilities 147,233 148,085
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Interim Consolidated Income Statement

In CHF thousands (except per share data) Notes Six months ended June 30,
2026 2025

(unaudited) (unaudited)

Net sales 8.2 17,156 11,577
Revenue from outlicensing transactions 8.2 29,103 6,548
Net sales to licensing partners 8.2 2,071 5,888
Revenue from contracts with customers 48,330 24,013

Cost of sales 10 (30,017) (32,123)
Of which amortization intangible assets 10 (2,491) (2,491)

Of which royalties payable 10 (5,405) (3,728)

Of which milestones payable 10 (17,958) (20,337)

Other operating income 132 -

Development 11 (9,914) (11,693)
Marketing and sales 11 (6,227) (6,804)
General and administrative 11 (8,868) (8,837)
Operating expenses (25,007) (27,334)

Operating result (6,562) (35,444)

Financial income 12.1 6,260 8,116
Financial expenses 12.2 (21,193) (11,429)
Result before taxes (21,495) (38,757)

Income taxes (31) (75)

Net result (21,526) (38,832)

Basic and diluted net result per share (in CHF) 14 (1.50) (3.04)
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Interim Consolidated Statement of Comprehensive Income

In CHF thousands Notes Six months ended June 30,
2026 2025

(unaudited) (unaudited)

Net result (21,526) (38,832)
Items that will not be reclassified to profit or loss in subsequent
periods:

Actuarial gains/(losses) on defined benefit pension plans 119 5,141
Items that may be reclassified to profit or loss in subsequent
periods:

Foreign currency translation differences 9 11
Other comprehensive result 128 5,152

Total comprehensive result (21,398) (33,680)
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Interim Consolidated Statement of Cash Flows

In CHF thousands Notes
Six months ended

June 30,
2026 2025

(unaudited) (unaudited)

Result before taxes (21,495) (38,757)
Depreciation of tangible assets 350 331
Amortization of intangible assets 2,507 2,507
Share-based compensation 13 1,945 2,335
Change in fair value of financial instruments, net 3,543 (4,052)
Change in pension liabilities 157 428
Change in contract liabilities 5,945 (42)
Change in net working capital 13,186 14,211
Financial result net of change in fair value of financial instruments 10,632 4,408
Interest received - 355
Interest paid (1,945) (2,322)
Net cash flow from/(used in) operating activities 14,825 (20,598)

Investments in tangible assets (38) (71)
Net cash flow from/(used in) investing activities (42) (71)

Proceeds from shares sold through private placements 8,080 -
Proceeds from exercise of equity rights 157 103

Repayments of royalty purchase liability (1,379) (1,430)
Repayments of term loan (2,419) -
Payment of lease liabilities (308) (290)
Net cash flow from/(used in) financing activities 4,131 (1,617)

Effects of exchange rate changes on cash and cash equivalents 415 (242)

Net increase/(decrease) in cash and cash equivalents 19,329 (22,528)

Cash and cash equivalents at January 1 22,440 40,925
Cash and cash equivalents at June 30 41,769 18,397
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Interim Consolidated Statement of Changes in Equity

In CHF thousands Notes
Share

capital

Capital
reserves

and share
premium

Accumulated
losses

Employee
benefit
reserve

Treasury
shares

Translation
differences Total

Balance, January 1, 2025 1,343 644,410 (614,693) (3,025) (65) (272) 27,698

Net result - - (38,832) - - - (38,832)
Other comprehensive result - - - 5,141 - 11 5,152
Total comprehensive result - - (38,832) 5,141 - 11 (33,680)

Share-based compensation - 2,335 - - - - 2,335
Delivery of shares for exercises of
share-based compensation 7 - - - 2 - 9
Delivery of shares for exercise of
warrants financial instruments 8 1,067 - - - - 1,075
Balance, June 30, 2025
(unaudited) 1,358 647,812 (653,525) 2,116 (63) (261) (2,563)

Balance, January 1, 2026 1,402 651,963 (663,929) (1,017) (62) (173) (11,816)

Net result - - (21,526) - - - (21,526)
Other comprehensive result - - - 119 - 9 128
Total comprehensive result - - (21,526) 119 - 9 (21,398)

Share-based compensation 13 - 1,945 - - - - 1,945
Shares issued 5 2 - - - (2) - -
Shares sold through private
placements 9 53 8,027 - - - - 8,080

Delivery of shares on conversion of
convertible bonds into shares 6.2 97 16,234 - - - - 16,331
Delivery of shares on settlement of
convertible bonds interest
expense

6
4 592 - - - - 596

Delivery of shares for exercises of
share-based compensation 6 83 - - - - 89
Balance, June 30, 2026
(unaudited) 1,564 678,844 (685,455) (898) (64) (164) (6,173)
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Notes to the Interim Consolidated Financial Statements

1.  General Information

Santhera Pharmaceuticals Holding AG (herein the Company, together with its subsidiaries Santhera

or Group) is a Swiss specialty pharmaceutical company focused on the development and

commercialization of products for the treatment of neuromuscular, areas which include many

orphan and rare indications with high unmet medical needs.

The Company, having the listing of its registered shares on the SIX Swiss Exchange (SIX), is a Swiss

stock corporation and the parent company of the Group. Its purpose is to acquire, dispose and

manage investments. The Company has its registered offices at Hohenrainstrasse 24 in 4133

Pratteln, Switzerland.

The interim consolidated financial statements were approved for publication by the Board of

Directors (Board) on September 30, 2026.

2.  Accounting Policies

2.1 Basis of presentation

The Company’s interim consolidated financial statements are prepared in accordance with

International Financial Reporting Standards (IFRS), IAS 34 Interim Financial Reporting. Accordingly,

the interim financial information does not include all the information and notes required under IFRS

Accounting Standards for annual consolidated financial statements. Therefore, such information

should be read in conjunction with the Group’s audited consolidated financial statements for the

year ended December 31, 2025.

Except as described in 2.2 below, the accounting policies applied in these unaudited interim

consolidated financial statements are consistent with those applied in the audited consolidated

financial statements for the year ended December 31, 2025.

The presentation currency is Swiss francs (CHF). Amounts shown are rounded to the nearest CHF

1,000 unless otherwise indicated.

2.2 Changes in accounting policies

During the period ended June 30, 2026, the Group did not adopt any new IFRS Accounting

Standards or amendments, as none became effective or were applicable to its operations. The

Group has also assessed issued but not yet effective standards and concluded that they are not

expected to have a material impact on the financial statements in future periods, with the possible

exception of IFRS 18 Presentation and Disclosure in financial statements, which will become

effective on January 1, 2027.

2.3 Going concern

The consolidated financial statements have been prepared under the going concern basis, which

assumes that the Group will continue to operate for the foreseeable future and be able to realize its

assets and discharge its liabilities in the normal course of business.
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Throughout the six-month period 2026, the Group continued its commercial rollout of AGAMREE

globally, doubling revenues to CHF 48.3 million from CHF 24.0 million in the same period of the

prior year.

As of June 30, 2026, there was cash and cash equivalents on hand of CHF 41.8 million.

Management’s forecasts indicate that this funding, combined with projected revenue growth,

provides sufficient liquidity to support the Company’s planned operations for the foreseeable

future.

While management appreciates there is still some uncertainty around time of launches and pricing

in certain European countries, and that forecasts for growth in existing markets are by their nature

not certain, following pricing and reimbursement agreement in Spain and Italy in the first half of

2026, the main uncertainties for pricing and reimbursement relate to smaller European

countries/regions such as the Nordics, Portugal and Switzerland, However, due to the small size of

any individual market, management is of the view that there is limited downside risk to the

forecasts. With regards to the expected sales growth in existing markets, to date there has been

strong uptake of AGAMREE in launched markets, with greater than 40% market share achieved in

Germany, 50% in Austria, and with the UK following a similar trajectory to Germany. Management

is confident in their forecasts and sees limited downside risk.

In the case of either delays to launches in the minor European regions/countries or sales in

launched markets being below forecasts, with a strong cash position, the management does not

see either of these potential situations, individually or in aggregate, being material to the

assumption of remaining a going concern.

2.4 Reclassification of Comparative Information

During the preparation of these condensed consolidated interim financial statements, the Group

became aware of the classification error of certain financial liabilities in the comparative balance

sheet as of December 31, 2025. As a result of this, a portion of the term loan and the derivative

financial instrument related to the convertible bond were reclassified from non-current to current

liabilities. The reclassifications had no impact on total assets, total liabilities, shareholders' equity,

net loss, or cash flows.

The following table summarizes the impact of the reclassification on the comparative period:

Balance Sheet Line Item

in CHF thousands

December 31, 2025 (As

Previously Reported)
Correction

December 31, 2025

(Restated)

Noncurrent term loans 32,733 (2,704) 30,029

Noncurrent derivative financial instruments 6,406 (4,874) 1,532

Noncurrent liabilities 97,730 (7,578) 90,152

Current term loans - 2,704 2,704

Current derivative financial instruments - 4,874 4,874

Current liabilities 62,171 7,578 69,749
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3.  Seasonality

The Group’s operating result is not subject to significant seasonal variations.

4.  Principal Currencies Translation Rates

The following table sets forth the foreign currency exchange rates of the CHF against key currency

used for foreign currency translation when preparing the Group’s consolidated financial

statements:

Average rates for six months
ended Period-end rates

Jun 30, 2026 Jun 30, 2025 Jun 30, 2026 Dec 31, 2025

1 Euro (EUR) 0.9179 0.9415 0.9222 0.9311

1 US dollar (USD) 0.7866 0.8628 0.8095 0.7933

1 British pound (GBP) 1.0583 1.1177 1.0711 1.0662

1 Canadian dollar (CAD) 0.5710 0.6117 0.5688 0.5790

5.  Share Capital

5.1 Ordinary share capital

As of June 30, 2026, issued share capital totaled CHF 1,564,285.60, consisting of 15,642,856

shares with a nominal value of CHF 0.10 each. As of December 31, 2025, issued share capital

totaled CHF 1,401,550.50, consisting of 14,015,505 shares with a nominal value of CHF 0.10 each.

During the six-month period ended June 30, 2026, the Company issued new shares in connection

with the exclusive license and collaboration agreement with Nxera Pharma UK Ltd. Further details

are provided in Note 9.

5.2 Treasury shares

As of June 30, 2026, the Company holds 639,204 treasury shares with a nominal value of CHF 0.10

each for a total value of CHF 63,920.40. As of December 31, 2025, the Company held 621,791

treasury shares with a nominal value of CHF 0.10 each for a total value of CHF 62,179.10.

5.3 Capital band

As of June 30, 2026, the Company held a capital band between CHF 630,000.00 (lower limit) and

CHF 1,860,000.00 (upper limit). Within the range of the capital band, the Board of Directors is

authorized to increase the share capital in any amount once or several times until June 26, 2028.

5.4 Conditional shares

Pursuant to Article 3b and Article 3c of the Company’s Articles of Incorporation, the Company has

conditional shares. The conditional shares represent conditional capital authorized for issuance for
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share-based compensation, under the exclusion of shareholders’ pre-emptive rights, and financing

transactions, respectively.

Article 3b conditional shares

As of June 30, 2026 and as of December 31, 2025, Article 3b conditional capital totaled CHF

604,115.50 consisting of 6,041,155 shares with a nominal value of CHF 0.10 each.

Article 3c conditional shares

As of June 30, 2026, Article 3c conditional capital totals CHF 66,024.60, consisting of 660,246

shares with a nominal value of CHF 0.10 each. As of December 31, 2025, Article 3c conditional

capital totaled CHF 72,518.50 consisting of 725,185 shares with a nominal value of CHF 0.10 each.

Article 3d conditional shares

As of June 30, 2026, Article 3d conditional capital totals CHF 349,304.30, consisting of 3,493,043

shares with a nominal value of CHF 0.10 each. As of December 31, 2025, Article 3c conditional

capital totaled CHF 450,545.50 consisting of 4,505,455 shares with a nominal value of CHF 0.10

each.

6.  Financial Liabilities

6.1 Equity-linked financing arrangements

Movement schedule of the financial liabilities arising from equity-linked financing arrangements

The table below summarizes the changes in financial liabilities arising from equity-linked financing

arrangements and their financial instruments during the six months ending June 30, 2026, and

June 30, 2025:

In CHF thousands Warrants

Balance, December 31, 2024 2,296

Derecognition of financial instruments on exercise (1,084)

Fair value adjustments (845)

Balance, June 30, 2025 367

Fair value adjustments (196)

Balance, December 31, 2025 171

Fair value adjustments 38

Balance, June 30, 2026 209
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6.2 Financing arrangements – convertible bond

Nominal values and carrying values of the convertible bonds

The following table summarizes the nominal and carrying value of the convertible bond as of

June 30, 2026, and December 31, 2025:

In CHF thousands Jun 30, 2026 Dec 31, 2025

Offering Currency Interest Maturity
Nominal

value
Carrying

value
Nominal

value
Carrying

value

2025/28 Private Bonds Private CHF 7.0% Sep 2028 8,900 7,016 20,132 14,259

Total current convertible
bonds 8,900 7,016 20,132 14,259

As of June 30, 2026, the Company has outstanding senior unsecured convertible bonds with

Highbridge in the aggregate nominal amount of CHF 8.9 million. The reduction in the outstanding

balance during the period was driven by the conversion of CHF 11.2 million nominal amount of

Highbridge convertible bonds into ordinary shares, reducing the aggregate nominal amount

outstanding as of June 30, 2026. The instrument is accounted for as a hybrid financial instrument,

with the derivative component measured at fair value through profit or loss.

Movement schedule of the financial liabilities arising from convertible bond issuances

The table below summarizes the changes in financial liabilities arising from convertible bond

issuances and their financial instruments during the six months ending June 30, 2026, and June 30,

2025:

In CHF thousands 2021/24
2025/28

Private Bonds

2021/24
2025/28

Private Bonds
derivatives

Balance, December 31, 2024 6,398 2,323

Effective interest / amortized cost / fair value adjustments 447 (915)

Balance, June 30, 2025 6,845 1,408

Adjustment for modification (102) -

Proceeds from new bonds 2025/28 9,686 -

Effective interest / amortized cost / fair value adjustments 646 325

Derecognition upon agreement update (6,971) (1,383)

Recognition upon modification 4,155 4,524

Balance, December 31, 2025 14,259 4,874

Conversion of bonds into shares (11,232) (4,939)

Effective interest / amortized cost / fair value adjustments 3,989 2,872

Balance, June 30, 2026 7,016 2,807
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Convertible bonds financial instruments valuation and sensitivity analysis

The convertible bonds conversion rights, reset mechanisms, and early redemption options are

considered embedded financial derivatives and requires initial recognition and subsequent

measurement at fair value through profit or loss. The valuation of the embedded derivatives is

based on Level 3 unobservable input parameters applying a simulation-based valuation approach.

The implied volatility is determined by reference to the annualized daily trading volatility of

Santhera’s shares for a historical lookback period equal to the expected remaining life of the

conversion right as of the valuation date.

The embedded conversion rights and reset mechanisms are directly related and have the same risk

exposure. Therefore, these two derivatives are accounted for as a single financial instrument (i.e., a

compound derivative). Due to the reset mechanisms, the compound derivative is not settled for a

fixed number of shares and hence classifies as a financial liability. The convertible bonds are

recognized as financial liabilities measured at amortized cost using the effective interest method

and the embedded derivatives are recognized as financial liabilities measured at fair value through

profit or loss.

A key input to determine the valuation of the financial instruments, the identified volatility, is

calculated based on the historical returns of the Santhera’s shares over a period commensurate to

the duration of the instrument.

The table below shows the implied volatility as of the valuation date:

Financial instruments Jun 30, 2026 Dec 31, 2025

Derivatives:

2025/28 Private Bonds 51% 58%

The table below shows the impact that a 5% increase/decrease in volatility has on the fair value of

the financial instrument and its effect on result before taxes as of the valuation date:

In CHF thousands Jun 30, 2026 Dec 31, 2025

Financial instruments Increase / decrease
in volatility assumption

Effect on result
before taxes

Effect on result
before taxes

2025/28 Private Bonds – derivatives

+5% (1) (20)
Change in volatility

-5% 0 14

6.3 Financing arrangements – term loan

On August 12, 2024, Santhera closed a new term loan financing agreement with Highbridge

Capital Management, LLC (Highbridge).

Under the terms of the agreement, Santhera received CHF 35 million as a term loan with a four-

year maturity and an interest rate of 3-month SARON plus 9.75%. In accordance with the
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contractual repayment terms of the agreement, quarterly principal repayments begin in the third

quarter of 2026. In addition, Highbridge received 236,540 warrants with a fair value of CHF 4.67

per warrant at the date of grant. Each warrant is exercisable at any time until August 12, 2029, for

one Share at an exercise price of CHF 11.10. The warrants are initially and subsequently

recognized at fair value through profit or loss and are classified as financial liabilities until exercised

by the holder.

The following table summarizes the nominal and carrying values of the term loan:

In CHF thousands Jun 30, 2026 Dec 31, 2025

Offering Currency Interest Maturity
Nominal

value
Carrying

value
Nominal

value
Carrying

value

HB Term Loan Private CHF

3-month
SARON

plus
9.75% Dec 2028 36,190 32,610 36,822 32,733

Total noncurrent loans 36,190 32,610 36,822 32,733

The table below summarizes the changes in financial liabilities arising from the term loan and its

financial instruments:

In CHF thousands HB Term Loan HB Term Loan HB Term Loan
derivatives warrants

Balance, December 31, 2024 31,729 2,216 1,994

Effective interest/amortized cost/fair value
adjustments 394 (299) (431)

Balance, June 30, 2025 32,123 1,917 1,563

Adjustment for modification of loan (1,575) - -

Interest capitalized to term loan 1,828

Effective interest / amortized cost / fair value
adjustments 357 (385) (4)

Balance, December 31, 2025 32,733 1,532 1,559

Repayment of debt (2,419) - -

Interest capitalized to term loan 1,787 - -

Effective interest / amortized cost / fair value
adjustments 509 (320) 283

Balance, June 30, 2026 32,610 1,212 1,842

CHF 2.4 million became repayable as a result of concluding the out-licensing agreement with

Nxera in January 2026. The interest rate on this term loan is tied to the SARON rate plus a spread

of 9.75%, with an embedded interest rate floor of 2.00% for the SARON rate which is considered an

embedded financial derivative and requires initial recognition and subsequent measurement at fair

value through profit or loss. The valuation of the embedded derivatives is based on Level 3

unobservable input parameters applying a simulation-based valuation approach. The implied

volatility is determined by reference to the annualized daily trading volatility of Santhera’s shares
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for a historical lookback period equal to the expected remaining life of the conversion right as of

the valuation date.

The term loan is recognized as financial liabilities measured at amortized cost using the effective

interest method and the embedded derivatives are recognized as financial liabilities measured at

fair value through profit or loss.

A key input to determine the valuation of the financial instruments, the identified volatility, is

calculated based on the historical returns of the Company’s shares over a period commensurate to

the duration of the instrument.

The table below shows the implied volatility as of the valuation date:

Financial instruments Jun 30, 2026 Dec 31, 2025

Derivatives:

HB Term Loan 0% - 8% 0% - 11%

Warrants:

HB Term Loan 58% 70%

The table below shows the impact that a 5% increase/decrease in volatility has on the fair value for

each category of financial instrument and its effect on result before taxes as of the valuation date:

In CHF thousands Jun 30, 2026 Dec 31, 2025

Financial instruments Increase / decrease
in volatility assumption

Effect on result
before taxes

Effect on result
before taxes

HB Term Loan – warrants

+5% (90) (170)
Change in volatility

-5% 90 85

6.4 Financing arrangements – royalty purchase agreement

On August 13, 2024, Santhera entered into a royalty monetization financing agreement with R-

Bridge Investment Six PTE. LTD., receiving an upfront payment of USD 29.3 million (CHF 25.6

million) and becoming eligible for up to USD 8 million of additional sales-related milestone

payments. Under the agreement, Santhera monetized 75% of certain future royalty streams from its

licensing agreements with Catalyst Pharmaceuticals and Sperogenix, subject to a contractual

payment cap and reversion of royalty rights to Santhera thereafter. The agreement also includes a

repurchase option allowing Santhera to reacquire the monetized royalty stream.

The arrangement contains embedded derivative features that are accounted for together with the

financial liability as a single hybrid instrument. Upon initial recognition, the proceeds received, net

of directly attributable transaction costs, were recognized as a financial liability. Thereafter, the

instrument is measured at fair value at each reporting date, with changes in fair value recognized in

profit or loss. The valuation is based on Level 3 inputs and reflects management's expectations of
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future royalty payments, milestone achievements, contractual payment caps, and the potential

exercise of the repurchase option.

Key inputs to the valuation model include:

• Projected future revenues of the licensed product derived from internal forecasts driven

by projections from licensing partners.

• Expected royalty rates in accordance with the licensing agreement, ranging from 5% to

11% of product sales.

• Weighted average cost of capital (WACC): 10.9% and 11.1%, applied to discount future

cash flows to present value for the initial and year-end remeasurement respectively.

• Foreign exchange rates: as all contractual cash flows are denominated in USD, future

cash flows are converted to CHF (the Group’s functional currency) using forward-looking

exchange rate assumptions derived from observable market data.

Volatility assumptions for forecasted sales: deviation of +/-25% compared to projections.

As a result of the fair value measurement a deferred loss balance was recognized, and is amortized

over the expected life of the contract on a straight-line basis as it reflects a consistent and

systematic allocation. As of the initial valuation date of 13 August 2024, and as remeasured at 31

December 2024, the fair value of the royalty purchase agreement were CHF 35.3 million and CHF

37.0 million respectively, with a deferred loss balance of 9.0 million and 8.0 million respectively.

In November 2025, the Group entered into a royalty purchase agreement with R‑Bridge

Investment Six Pte. Ltd. and Partners Group Access PF 900 L.P., pursuant to which it sold the

remaining 25% of its rights to future royalty receipts arising from its licensing agreements with

Catalyst Pharmaceuticals, Inc. and Sperogenix Therapeutics Ltd. The transaction was accounted for

as a financing arrangement and resulted in the recognition of a financial liability measured at fair

value through profit or loss in accordance with IFRS 9, as the contract contains embedded

derivatives that significantly modify the cash flows. At initial recognition, the financial liability

exceeded the consideration received, and the resulting day‑one loss was deferred and is being

amortized over the expected life of the arrangement. Subsequent changes in the fair value of the

liability are recognized in profit or loss.
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The table below summarizes the changes in financial liabilities arising from the royalty purchase

agreement:

In CHF thousands 2024 Royalty
Purchase

2024 Royalty
Purchase

Deferred Loss
2025 Royalty

Purchase

2025 Royalty
Purchase

Deferred Loss

Balance, December 31, 2024 36,975 8,016- -- -

Repayment (1,430) - - -

Fair value adjustments/amortization/FX impact (2,395) (2,310) - -

Balance, June 30, 2025 33,150 5,706 - -

Proceeds - - 10,386 -

Deferred loss - - 4,374 4,374

Transaction costs - - 241 -

Initial recognition of financial instruments at fair
value - - 15,001 -

Repayment (2,093) - - -

Fair value adjustments/amortization/FX impact 1,276 (1,394) (247) (787)

Balance, December 31, 2025 32,333 4,312 14,754 3,587

Repayment (1,115) - (264) -

Fair value adjustments/amortization/FX impact (862) (1,301) 556 (1,926)

Balance, June 30, 2026 30,356 3,011 15,046 1,661

Current portion of contract liabilities 3,721 2,784 1,240 1,661

Noncurrent portion of contract liabilities 26,635 227 13,806 -

A sensitivity analysis is performed to assess the impact of changes in key assumptions on the fair

value of the financial liability. The table below shows the impact that a 25% increase/decrease in

volatility of royalty revenue projections has on the fair value of the liability:

In CHF thousands Jun 30, 2026 Dec 31, 2025

Financial instruments Increase / decrease
in volatility assumption

Effect on
liability balance

Effect on result
before taxes

2024 royalty purchase agreement

+25% (10) -
Change in revenue projections

-25% 10 10

2025 royalty purchase agreement

+25% - -
Change in revenue projections

-25% (250) (60)
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6.5 Summary of warrants issued and outstanding

The table below summarizes the changes in warrants granted and outstanding in connection with

financing arrangements as of June 30, 2026, and December 31, 2025:

Warrants Expiry date Exercise Carrying Outstanding Issued Exercised Expired/ Outstanding
granted price

(CHF)
amount Dec 31, 2025 Forfeited Jun 30, 2026

458,504 Sep 22, 2026 20.00 1,842 458,504 - - - 458,504

236,540 Aug 12, 2029 11.10 209 236,540 - - - 236,540

695,044 2,051 695,044 - - - 695,044

7.  Fair Value of Financial Liabilities Arising from Financing Activities

The table below summarizes the fair value hierarchy of financial liabilities measured at amortized

cost and measured at fair value through profit or loss as of June 30, 2026, and December 31, 2025.

During the six months ended June 30, 2026, there have been no transfers between the different

hierarchy levels.

In CHF thousands Jun 30, 2026

Carrying Fair Value Hierarchy
value Level 1 Level 2 Level 3 Total

2025/28 Private Bonds 7,016 - 6,522 - 6,522

Term Loans 32,610 - 43,459 - 43,459

Total financial liabilities at amortized cost 39,626 - 49,981 - 49,981

2024 Royalty purchase agreement 30,356 - - 30,356 30,356

2025 Royalty purchase agreement 15,046 - - 15,046 15,046

Derivative financial instruments 4,019 - - 4,019 4,019

Warrant financial instruments 2,051 - - 2,051 2,051

Total financial liabilities at fair value through
profit or loss 51,472 - - 51,472 51,472

Dec 31, 2025

Carrying Fair Value Hierarchy
value Level 1 Level 2 Level 3 Total

2025/28 Private Bonds 14,259 - 16,453 - 16,453
.

Term Loans 32,733 - 41,509 - 41,509

Total financial liabilities at amortized cost 46,992 - 57,962 - 57,962

2024 Royalty purchase agreement 32,333 - - 32,333 32,333

2025 Royalty purchase agreement 14,754 - - 14,754 14,754

Derivative financial instruments 6,406 - - 6,406 6,406

Warrant financial instruments 1,730 - - 1,730 1,730

Total financial liabilities at fair value through
profit or loss 55,223 - - 55,223 55,223
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The Group applies the following assumptions in estimating fair values of financial liabilities carried

on an amortized cost basis:

• The carrying amounts of short‑term debt and current maturities of long‑term debt,

excluding finance lease obligations, are deemed a reasonable approximation of fair

values

• Long‑term debt, excluding finance lease obligations: Fair values of the Company’s

publicly traded convertible bonds are determined using quoted market prices (Level 1

inputs). For convertible bonds and term loans without available quoted market prices,

the fair values are determined by reference to the present value of future contractual

cash flows discounted at observable market interest rates for instruments with similar

characteristics to those issued by the Company (Level 2 inputs)

8.  Segment and Geographic Information

8.1 Segment information

The Group operates as one business segment, namely development and commercialization of

products for the treatment of neuromuscular and pulmonary diseases. Executive Management,

being the chief operating decision makers, assess the reporting data and allocate resources as one

segment on an aggregated consolidated level according to operating expenses by function. The

Group has generated revenue from sales of AGAMREE for the treatment of DMD and revenues

from licensing agreements, including milestones, royalties, and direct sales to licensing partners.

Geographic revenue information is based on location of the customer.

8.2 Geographic information – revenues

The following table presents the Company’s revenues from contracts with customers

disaggregated by region:

In CHF thousands Six months ended
Jun 30, 2026 Jun 30, 2025

Europe
North

America Asia Total Europe
North

America Asia Total

Net sales 14,529 - 2,627 17,156 11,577 - - 11,577

Revenue from outlicensing
transactions -

Upfront fees and milestones - - 24,240 24,240 - - 860 860

Royalties - 4,296 567 4,863 - 5,392 296 5,688

Net sales to licensing partners - 2,069 2 2,071 - 5,726 162 5,888

Revenue from contracts with
customers 14,529 6,365 27,436 48,330 11,577 11,118 1,318 24,013
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During the six months ending June 30, 2026, AGAMREE sales in direct markets continued to grow.

Royalties and net sales to licensing partners decreased to CHF 4.8 million and CHF 2.0 million,

driven primarily by a decrease in royalty rates per the contract and nonrecurring sales of API in the

prior year. During the six months ending June 30, 2025, AGAMREE direct sales are to Germany,

Austria and the UK, with Germany continuing to represent the majority of sales .

8.3 Geographic information – contract liabilities

Contract liabilities relate to advance/upfront payments received from distribution partners for

which revenue is recognized over time as the performance obligations are satisfied. Additions for

the period ending June 30, 2026 relate to advanced payments from licensing partners for products

to be delivered in the second half of the year. The following table presents the Group’s contract

liabilities:

In CHF thousands Jun 30, 2026 Dec 31, 2025

Balance, January 1 3,295 1,981

Additions (payments received) 5,945 1,417

Amounts recognised as revenue (100) (103)

Balance 9,140 3,295

Current portion of contract liabilities 6,241 139

Noncurrent portion of contract liabilities 2,899 3,156

9.  Outlicensing Agreement with Nxera Pharma UK Ltd.

In January 2026, Santhera entered into an exclusive license and collaboration agreement with

Nxera Pharma UK Ltd. (Nxera), a commercial-stage biopharmaceutical company focused on rare

and specialty medicines. Under the terms of the agreement, Santhera granted Nxera exclusive

development and commercialization rights to AGAMREE® (vamorolone) in Japan, South Korea,

Australia and New Zealand. As consideration, Santhera:

• received a non-refundable upfront payment of USD 30 million (CHF 24.2 million);

• received USD 10 million (CHF 8.1 million) in financing from Nxera (equity investment in

Santhera);

• is entitled to additional contingent development, regulatory and commercial milestone

payments; and

• is entitled to royalties on future net sales in the licensed territories.

Total potential consideration under the agreement amounts to up to USD 215 million (CHF 170.6

million), including an equity investment in Santhera, plus royalty payments on product sales.

Santhera assessed whether the performance obligation(s) promised in the agreement are distinct

goods or services or represent a series of distinct goods or services to determine whether revenue

is recognized at a point in time or when (or as) the performance obligation is satisfied. Based on

this assessment, Santhera identified a single performance obligation, namely the grant of a right-

to-use license to Nxera for the development and commercialization of AGAMREE in the agreed

territory, which was satisfied at a point in time upon transfer of the license.
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Milestone payments are variable consideration and are recognized when the relevant milestones

are achieved and it is highly probable that a significant reversal of cumulative revenue recognized

will not occur. Royalty income is recognized in the period in which the underlying sales occur in

accordance with the sales-based royalty exception.

During the six months ended June 30, 2026, Santhera recognized revenue of CHF 24.2 million in

connection with the Nxera agreement, relating to the upfront payment received upon execution of

the agreement.

10.  Cost of Sales

In CHF thousands Six months ended
Jun 30, 2026 Jun 30, 2025

Direct cost of sales 3,160 4,745

Indirect cost of sales 1,003 822

Amortization of intangibles 2,491 2,491

Royalty expenses 5,405 3,728

Milestone expenses 17,958 20,337

Total cost of sales 30,017 32,123

Cost of Sales (COS) for the Group includes expenses directly associated with the sale of

pharmaceutical products. These costs are categorized into four key components:

• Direct cost of sales – Includes the cost of inventory sold during the period, encompassing

manufacturing expenses, procurement costs, and other direct costs incurred to bring the

product to market.

• Indirect cost of sales – Comprises distribution expenses, such as warehousing, logistics,

and freight costs necessary to deliver pharmaceutical products to customers.

• Amortization of intangibles – Represents the periodic amortization of capitalized intangible

assets related to acquired drug rights, reflecting the allocation of acquisition costs over the

estimated useful life of the asset.

• Royalty expenses – Consists of payments owed to the third-party licensors for the rights to

sell and commercialize licensed pharmaceutical products, based on sales performance and

other contractual terms.

• Milestone expenses - Consists of payments owed to the third-party licensors upon

achievement of specific contractual global sales targets.

The decrease was primarily due to lower milestone expense recognized during the period. During

the first half of 2026, the Group recognized milestone payment obligations of USD 22 million (CHF

18.0 million), compared to USD 25 million (CHF 20.3 million) in the prior-year period, partially

offset by other royalty-related expenses.
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11.  Expenses by Nature

In CHF thousands Six months ended
Jun 30, 2026 Jun 30, 2025

Cost of inventories recognized as expense 3,160 4,745

Amortization of intangible 2,491 2,491

Employee expenses 12,649 11,231

Share-based compensation 1,945 2,335

Depreciation and amortization 365 346

Total expenses by nature requiring specific disclosure 20,610 21,148

Operating expenses as presented in the income statement include the following:

In CHF thousands Six months ended
Jun 30, 2026 Jun 30, 2025

External development expenses 4,797 8,342

Patent and license expenses 100 36

Marketing and sales expenses 2,801 3,071

Employee expenses 12,126 10,812

Share-based compensation 1,945 2,335

General and administrative expenses 1,979 1,986

Depreciation and amortization 365 346

Facility related and lease expenses 106 94

Other 788 312

Total operating expenses as presented in the income statement 25,007 27,334

12.  Financial Income / (Expense)

12.1 Financial income

In CHF thousands Six months ended
Jun 30, 2026 Jun 30, 2025

Interest income on cash and cash equivalents - 355

Realized and unrealized foreign exchange gains 5,784 3,709

Change in fair value of financial instruments 476 4,052

Total financial income 6,260 8,116
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12.2 Financial expense

In CHF thousands Six months ended
Jun 30, 2026 Jun 30, 2025

Interest and make-whole expenses (10,522) (4,777)

Interest expense on lease liabilities (16) (23)

Change in fair value of financial instruments (4,019) -

Realized and unrealized foreign exchange losses (6,636) (6,629)

Total financial expense (21,193) (11,429)

13.  Equity Rights Plans

Santhera has established equity rights plans to align the long-term interests of the members of the

Board, the Executive Management, and employees. Rights granted under these plans are equity-

settled. The table below summarizes the equity rights plans’ instruments granted during the six

months ended June 30, 2026, and June 30, 2025:

In CHF thousands (except no. of grants) Six months ended
Jun 30, 2026 Jun 30, 2025

Number
granted

Fair value Number
granted

Fair value

Restricted Stock Units (RSUs) 28,557 354 31,347 294

Share Appreciation Rights (SARs) 190,442 1,795 183,692 1,474

Performance Stock Units (PSUs) 444,364 4,306 444,789 2,975

The fair value of equity rights granted is measured on the grant date. For the six months ended

June 30, 2026, the fair value measurement range of valuation parameters remained relatively

similar with those disclosed in the Group’s audited consolidated financial statements for the year

ended December 31, 2025, except for the volatility, exercise price (equal to the Share prices at

grant), which was based on an exercise base value of CHF 15.72 (2025: CHF 12.64).

The RSUs granted during the six months ended June 30, 2026, vest between May 24, 2026, and

one day before the AGM 2027.

The PSUs and SARs granted during the six months ended June 30, 2026, vest between May 26,

2026 and May 26, 2029, with the achievement of pre-defined performance targets.

For the six months ended June 30, 2026, and June 30, 2025, non-cash share-based compensation

expense recognized in the interim consolidated income statement, for all equity rights plans

totaled CHF 2.6 million and CHF 2.3 million, respectively.
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14.  Earnings / (Loss) per Share

Basic earnings/loss per share is calculated by dividing the net profit/net loss attributable to equity

holders by the weighted average number of shares issued and outstanding during the reporting

period, excluding shares held as treasury shares.

In CHF thousands (except share and per share data) Six months ended
Jun 30, 2026 Jun 30, 2025

Net result attributable to shareholders (21,526) (38,832)

Weighted average number of shares issued and outstanding 14,324,625 12,780,621

Basic and diluted net result per share (1.50) (3.04)

Basic and diluted net result per share excludes shares to be issued upon the future conversion of

the Exchangeable Notes, convertible bonds, and warrant financial instruments as they would be

anti-dilutive. Any future conversions of the Exchangeable Notes and convertible bonds to shares

may have a dilutive effect on the basic net result per share in the future.

15.  Transactions with Related Parties

The Group’s related parties include members of the Executive Management and Board. The table

below summarizes the Executive Management and Board compensation expense for the six

months ended June 30, 2026, and June 30, 2025:

In CHF thousands Six months ended
Jun 30, 2026 Jun 30, 2025

Executive Management

Short-term employee benefits (wages, salaries, allowances) 1,655 1,572

Post-employment benefits (pension fund and defined benefit
contributions) 204 187

Share-based compensation 907 787

Board of Directors 315 520

Total Board and Executive Management compensation 3,081 3,066

16.  Subsequent Events

In July 2026, following the commercial launches in Spain and Italy, a one-off USD 20 million (CHF

16.5 million) non-sales-related milestone linked to the third commercial launch in a major

European market became payable to ReveraGen and R-Bridge. The milestone has been recorded

within cost of sales (COS). Approximately 75% of the payment was made in Q3 2026, with the

remainder to be paid in line with corresponding cash inflows.
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About Santhera

Santhera Pharmaceuticals (SIX: SANN) is a Swiss specialty pharmaceutical company focused on the

development and commercialization of innovative medicines for rare neuromuscular and

pulmonary diseases with high unmet medical need. The Company has an exclusive license from

ReveraGen for all indications worldwide to AGAMREE® (vamorolone), a dissociative steroid with

novel mode of action, which was investigated in a pivotal study in patients with Duchenne muscular

dystrophy (DMD) as an alternative to standard corticosteroids. AGAMREE for the treatment of DMD

is approved in the U.S. by the Food and Drug Administration (FDA), in the EU by the European

Medicines Agency (EMA), and in the UK by the Medicines and Healthcare products Regulatory

Agency (MHRA). Santhera has out-licensed rights to vamorolone for North America to Catalyst

Pharmaceuticals and for China to Sperogenix Therapeutics. For further information, please visit

www.santhera.com.

AGAMREE® is a trademark of Santhera Pharmaceuticals.

Forward-Looking Statements

This Interim Report expressly or implicitly contains certain forward-looking statements concerning

Santhera Pharmaceuticals Holding AG and its business. Such statements involve certain known and

unknown risks, uncertainties and other factors, which could cause the actual results, financial

condition, performance or achievements of Santhera Pharmaceuticals Holding AG to be materially

different from any future results, performance or achievements expressed or implied by such

forward-looking statements. There can be no guarantee that any of the development projects

described will succeed or that any new products or indications will be brought to market. Similarly,

there can be no guarantee that Santhera Pharmaceuticals Holding AG or any future product or

indication will achieve any particular level of revenue. In particular, management’s expectations

could be affected by, among other things, uncertainties involved in the development of new

pharmaceutical products, including unexpected clinical trial results; unexpected regulatory actions

or delays or government regulation generally; the Company’s ability to obtain or maintain patent

or other proprietary intellectual property protection; competition in general; government, industry,

and general public pricing and other political pressures. Santhera Pharmaceuticals Holding AG is

providing the information in this Interim Report as of the date of the publication, and does not

undertake any obligation to update any forward-looking statements contained herein as a result of

new information, future events or otherwise.

Santhera Pharmaceuticals Holding AG (Headquarters)
Santhera Pharmaceuticals (Schweiz) AG
Hohenrainstrasse 24 | 4133 Pratteln

Switzerland

Phone +41 61 906 89 50

Fax +41 61 906 89 51

office@santhera.com

www.santhera.com

http://www.santhera.com

